8/12/22, 3:05 PM

Asian financial hubs show strength | market spotlight | HKMB - Hong Kong Means Business

N KKTDC
HONG KONG MEANS

BUSINESS
-

MARKET SPOTLIGHT

Asian financial hubs show
strength

Financial centres in China in particular have a
strong showing in a global survey, with four in the
top 10 — more than any other country.

04 May 2022

As the centre of gravity for global finance shifts towards Asia-Pacific
(APAC), cities in the APAC region in general and China in particular are
performing strongly as financial hubs.

The recently released 31st Global Financial Centres Index, compiled by
the City of London's Z/Yen and China Development Institute (CDI),
showed a continued strong performance by Chinese hubs.

APAC leads

Out of the top 10 financial centres worldwide - New York, London,
Hong Kong, Shanghai, Los Angeles, Singapore, San Francisco, Beijing,
Tokyo and Shenzhen - six are in APAC, four in China and two in the
Guangdong-Hong Kong-Macao Greater Bay Area (GBA). One -
Singapore - is an Association of Southeast Asian Nations (ASEAN)
member.

The other APAC cities in the top 50 of the 119-strong index are Seoul,
Sydney, Guangzhou, Busan, Melbourne, Osaka, Chengdu, Qingdao,
Wellington and Kuala Lumpur. Of these, one is in the GBA, three in
China and one more is an ASEAN member.
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Among the entire 119, the tally from China is 13, three are in the GBA
and five are ASEAN members. Shenzhen displaced Paris with its return
to the top 10.

Fintech leaders

The survey assessed 113 centres for their fintech offerings. New York
and Shanghai retained leading positions in first and second place
respectively. Beijing and San Francisco overtook London to take third
and fourth place.

“German, Indian, Chinese and South African centres performed well in
the fintech ratings, with significant improvements in the ranking for
Munich and Berlin, Mumbai and New Delhi, Chengdu, Hangzhou and
Dalian, and Cape Town and Johannesburg,” the survey report said.

“Chinese and US centres continue to feature strongly, reflecting their
focus on technology development. Beijing and San Francisco have
overtaken London in this edition, but there is relative stability in the
fintech ratings.”

The top 10 fintech hubs are New York, Shanghai, Beijing, San
Francisco, London, Shenzhen, Los Angeles, Hong Kong, Chicago and
Boston. Of these, three are in China and two in the GBA.

When asked which elements are most important in generating a
competitive fintech environment, respondents said access to finance,
information and communications technology (ICT) infrastructure and
an ecosystem or cluster that encourages innovation were important. A
positive regulatory environment, availability of skilled workers and the
presence of demand were also positive factors.

Key considerations

& Giving the most important areas of
economic activity, respondents leaned
strongly towards big data analytics and
payment transaction systems, with
cyber security also a key issue.

With attracting talent being a key issue
for financial centres, respondents were
asked to rate centres on the basis of
desirability as places to live. Hong Kong
was ranked as third on this basis -
behind New York and London. Of the
top 20, three others were in China -

Beijing, Shenzhen and Shanghai. Other

China had more cities in the leading APAC centres on this basis were

top 10 list of global financial _
hubs, with Hong Kong leading ~ Singapore, Busan, Tokyo, Seoul and
the way in third place Bangkok.
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Key drawcards for respondents
included deep, broad and well-regulated financial sectors which are
also innovative fintech hubs. The presence of a talent base, tax rates,
the possibility of building a career and lifestyle reasons were also
included.

The public affairs manager at a Shenzhen think tank said:
“Infrastructure such as housing, public education, healthcare,
transportation and telecommunications are closely related to business
operation and social well-being, and therefore critical to the
advancement of a financial centre.”

Competitive factors

The instrumental factors used in the GFCI model are grouped into five
broad areas of competitiveness - business environment, human
capital, infrastructure, financial sector development and reputation. In
these, Hong Kong was at fourth or above in all except financial sector
development, where it ranked 11th.

Under the separate sub-indices for industry sectors - banking,
investment management, insurance, professional services,
government and regulatory, finance, fintech, and trading - Hong Kong
achieved a ranking of sixth or better in all of them. For insurance,
Shenzhen was first (the only sector where New York was not in top
spot) and Hong Kong third.

The Government of the Hong Kong Special Administrative Region said
it welcomed this confirmation of the city’s status as a leading financial
hub.

A government spokesman said: "The report reaffirms Hong Kong's
status and strengths as a leading global financial centre. Hong Kong
has remained among the top in various areas of competitiveness,
including business environment, human capital, infrastructure, and
reputational and general.

“Persistent uncertainties stemming from the COVID-19 pandemic and
heightened geopolitical tensions continued to affect global financial
markets. Thanks to our robust and effective regulatory regime, a well-
established institutional framework for systemic risk monitoring and
the well-functioning Linked Exchange Rate System underpinned by
large foreign exchange reserves, Hong Kong's financial markets have
been functioning in an orderly manner with no abnormal signs of
capital flow observed.”

Related link
Z/Yen Group

CONTENT PROVIDED BY

https://hkmb.hktdc.com/en/efY2MITm/market-spotlight/Asian-financial-hubs-show-strength

3/5


https://www.zyen.com/
https://hkmb.hktdc.com/en/Topic/Banking-Services
https://hkmb.hktdc.com/en/Topic/Finance-Investment
https://hkmb.hktdc.com/en/Location/Hong-Kong

8/12/22, 3:05 PM Asian financial hubs show strength | market spotlight | HKMB - Hong Kong Means Business

TOPICS: BANKING SERVICES, FINANCE & INVESTMENT, HONG KONG,
MAINLAND CHINA, FINTECH, BANKING, FINANCIAL SERVICE

RELATED EVENTS

-! 14 September 2022

ASEAN Navigator Webinar Series 2022 - Exploring
Manufacturing Partnerships and Business Opportunities
in Vietnam in the wake of Covid-19

27 September 2022

ASEAN Navigator Webinar Series 2022 - Business &
Investment Opportunities in Thailand

7 - 10 December 2022
Marintec China 2022 - HK Pavilion

14 - 17 December 2022

sy ECO Expo Asia 2022
Z 1

DID YOU KNOW?

The Hong Kong Trade Development Council has 50 offices worldwide, and
local experts provide a range of services to help businesses succeed.

FIND A LOCAL EXPERT
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